United States . Farmers .
Department af Home Washington
/ Agriculture Administration D.C.
' 20250
FmHA AN No J614 (1951)
" June 29, 1987
—— Processing of Reschedules and une

Subject: Reamortizations of Partially
Set-Aside Loans

To:  All State Directors, State
Directors-at-Large, State O0ffice
Automated Data Processing (ADP)
Coordinators, District Directors, and
County Supervisors, FmHA ,

Purpose/Intended Outcome:

The purpose of this administrative notice (AN) is to provide clarification
‘on the preparation of documents, remittance of payments, and information
provided on the transaction records for the rescheduling/reamortization of
notes which have been partially set-aside.

Comparison with Previous AN:

This AN supplements the provisions of FmHA AN No. 1485 (1951) dated
October 21, 1986. .

Implementation Responsibilities:

Accounting system goftware changes, being developed to allow processing of
reschedules and reamortlzatlons of partially set-aside loans through field
ffice terminals, are scheduled for end of July 1987 implementation. Until
software changes have been made, the documents should continue to be held
by the office that will ultimately have rssponslblllty for proocessing them
to the automated system.

——

EXPIRATION DATE: September 30, 1987 FILING INSTRUCTIONS:
: Preceding FmHA

Instruction 1951-4A

Farmers Home Admrnistration 1s an Equal Opportunity Lender
I—HHVI_\\ Compiarnts ot discrirmination should be sent to:
Secretary of Agnicuiture Wasnington. D.C. 20250
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1. Document Preparation - Form FmHA 1965-22, Information on ﬁ
Assumption on New Terms or Other Change of Terms, should be completed h
according to the forms manual insert. See Attachment 1. If the documents
are to be forwarded to the State Office for processing, notate "Partially
Set-Aside" at the top of the form. The automated processing system has
the capability to recognize the set-aside portion of the loan being
rescheduled/reamortized. Form FmHA 1965-22, Item 15, Total Principal and
Interest Assumed, should include the total amount of the note balances of
the non set-aside portion of the loan (unpaid note principal, unpaid
advance principal, accrued interest note, and accrued interest advance from
the borrower account status screen) plus the note balances of the set-aside
portion of the loan (debt set-aside loan amount minus debt set-aside offset
from the borrower account status screen). See Attachment 14. This total
must agree with the principal sum (items 12 and 13).on the new Form
FmHA 1940-17, Promissory Note. See Attachment 2.

Do not submit a Form FmHA 1951-6, Borrower Account Description Flag. It
is not necessary to cancel debt set-aside to process the rescheduling/
reamortization of the partially set-aside loan. The original debt set-
aside -agreement remains in effect; therefore, the partial set-aside amount
will be transferred to the new loan number by the automated processing

system.

New installments should be computed based on the new balances and terms

of the agreement. Installment calculation should not include partial set-

aside amounts until 1 year after the expiration of the debt set-aside. The a
installments due after the debt set-aside expiration date must also be

recalculated.
Partially set-aside loans cannot be consolidated.

2. Remittance of Payments - After the effective date of the
rescheduling/reamortization and priQr to the processing. of the transaction
to the computer, payments to be applied to the partially set-aside loan
should be remitted in the following manuer.

The payment should be recorded on a Form FmHA 451-2, Schedule of

“Remittances, using a Miscellaneous Collection code 03, Payment on

Transfer Closed and Enroute for Processing (Assumption Agreement). See
Attachmernt 3. In addition, the following annotation should be Eyped on
the Form FmHA 451-2 to alert Finance Office accounting technicians to
prlace the payment in the automated cash suspense system.

Partially set-aside loan to be rescheduled or reamortized
effective (MMDDYY). Place this payment in cash suspense.
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When the rescheduling/reamortization has processed, it will serve as a
"trigger" transaction. It will trigger the release of payments from the
automated cash suspense system for automatic application to the loan
established by the rescheduling/reamortization. Once the rescheduling/
reamortization of the partially set-aside loan has processed, paymenis may
be remitted as normal collections.

Payments on other loans the borrower may have should continue to be
submitted as normal collections. '

3. Transaction Records - Transaction records for the rescheduling/
reamortization transaction (1M) will contain a legend indicating the amount
partial set-aside transferred to the new loan.

VANCE L. CLARK
Administrator

4 Attachments K
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TERM NBR 231

FOOD 2920 LNUM 2
DEFL 000000 DEXD
DSED 092785 DSXD
DOLN 092785 AMED
ZDLP 011287 ZDLR

XAON  58,181.28

PTCH 370.12

ICRT 6,594 .88

8873 150.008
UNPN  57,811.16

UNIN 213.82

DACN 14.2548

UPAM

UTAM

STAM

XAIC

XANT 5,542.00

STAN

MADN 5,692.00

CASE NUMBER:50 0d4

0

OPR ID 247
CNUM  50-004-0001225600

NAME

ACCOUNT INFORMATION

JOHNSON, RONALD

KCOD 21 DUED 00 FMCD O FLAG DSA2
000000 DECL 000000 DFLA
092790 DSCD 000000 LSAA 14,670.00 DSLO

000000 APDT DCCA
012687 RGT2 01 LRDT
XAOA RCCT
PTC3 QPCR
INCR QICR
SSC3 QsST
UNPA QUPR
UNIA QUIN
DACA QDIN
UPUN FC10
UIUN FCIN
ZADI ZEDI
PTC2 CYIC
ZDNI 010188 JTOI 1 STIN
STAA . QSTA
MADA QMDY
0001225600  STATUS TYPE: AI

STDT 012787  ACDT 012787

FPCD ZSPC 0O
.00 _DFCA .00 SPCL O
200.00 CSDT
ICRC ~  INRI 7.5000
102786 RGTI 02  INR2 7.5000
.00  EPMT 200.00
370.12 - CICR :
6,594.88  QNIC
150.00B MICRE 1CCD O
57,811.16  YICE NUMO
213.82 YNIC QDEL
14.2548 MOIN -
44,849.52  QMIT
QTMI
ZAAT
AVIR
PNSR
ICDF
5,692.00 ICGR
LOAN: 20  ACDT:

Attachment 11
Page 1 of 2
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Item 15, Total Princi
(Form FmHA 1940-1 7)

Portion of loan note set-aside:

Unpaid note principél ’
Unpaid advance principal
Total unpaid principal

Accrued interest note
Accrued interest advance
Total unpaid interest

Portion of loan set-aside:
Delt sel-aside loan

mianus Debt set-aside
loan offset

Total principal and interest amount

UNPN
UNPA
QUPR

UNIN

UNTA.

QUIN

L3AA

DSLO

4

pal and Interest Assumed (Form FmHA 1965-22)/Ttems 12 and 13,

$57,811.16

0
$57,811.16

$  213.82

0
$ 213.82

$14,670.00

<200.00>

$14,470.00°

$72,494.98

Attachment 1A
Page 2 of 2

Principal Sum
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Attachment
S DA FmHA A
’5‘%’3"3"‘%’? Form FmHA 1940-17 KIND OF LOAN
¥ iR {Rev. 6/85) o . . S Type: EE O Regular
’:W : s : : P - e o R O Limited
Sy o PROMISSORY NOTE =~ - . . . . ~ Pursuant to:’ © - Resource
e . ' : - . e Dconsolidated Farm & Rural Development Act
Name . o . - 3 ; : s
RONALD- JOHNSTON Lo : S o .Iige; lngo.:%’s,&gncultml Credit Adjustment
“State : T gounty . ) o ACTION REQUIRING NOTE
k S .. : ewit = T e
Arianse i s Ollnitial loan ORescheduling
5%’55’2000 1225600 8?—3-27-87 [JSubsequent ioan KJReamortization
- DO consolidation & - Dcredit sale
FundZCQOdc K NSvailable subsequentloan - (Apeferred payments
OlConsolidation

FOR VALUE RECEIVED, the undersigned Borrower(s) and any comakers 'jvbin‘t"ly and severally promise to pay to the
order of the United States of America, acting through the Farmers Fome Adm_inistration, United States Department of

Agriculture, (herein called the “Government™), or its assigns, at its office in Little Village Mall, PO Box 569,

72042 , or at such other place as the Government may hergeéifter designate in writing, the principal sum of

Seventy-=two thousand_ four hundred ninetv-four and 100 dollars

(8 72.494,98 ), plus interest on the unpaid principal balance at the RATE of

Seven and one-half : percent (__11/3__.___%) per annum. If

this note is for a Limited Resource loan (indicated in the “Kind of Loan™ box above) the Government may CHANGE THE
RATE OF INTEREST, in accordance with regulations of the Farmers Home Administration, not more often than quarterly,
by giving the Borrower thirty (30) days prior written notice by mail to the Borrower's last known address. The new interest
rate shall not exceed the highest rate established in regulations of the Farmers Home Administration for the type of loan

indicated above.

Principal and interest shall be paid in 31 installments as indicated below, except as modified by a different
Jate of interest, on or before the following dates:
$ 4,900 onJanuary 1,19 88 : § onJanuary 1,19 o ;
§__ 4,900 onJanuary 1,19 89 ; § onJanuary 1,19 ——;
S _4.900 ‘ onJanuary 1,19.80.; § : onJanuary 1,19 —_;
$ 95,208 — - onJanuary 1,19 91 ; § . onJanuary 1,19 ——;
g : onlJanuary 1, 19__; § —sonJanuary 1,19 —;

onJanuary 1,19 ——: § onJanuary 1,19 ———
and § 0,132 thereafter on January 1st of each vear until the principal and intzrest are fully
paid exce t that the final installment of the entire indebtedness evidenced hereby. if not sooner paid, shall be due and pay-
able vears from the date of this note, and except that prepayments may be made as provided helow. The consideration
for this note shall aiso support any agreement modifying the foregoing schedule of payments.

lf the tutal amount of the loan is not advanced at the time of loan closing. the loan funds shall he advanced to tise

4> reguesizd oy Borrower and approved by the Government. Approval by the Government will be viven provided
the advan».e is requested for a purpose authorized by the Government. Interest shall accrue on the amount of each advance
from its actual date as shown in the Record of Advances at the end of this note. Borrower authorizes the Government io
enter the amiount(s) and date(s) of such advance(s) in the Records of Advances.

For each rescheduled, reamortized of cunsolidated note, interest accrued ro the date of this instrumen: shall be added
- to principal and such new principa! shall accrue interest at the rate evideniced by this instrument.

Every pavment “nade on any wdebtedness evidenced by this note shall be applied first to interes: accrued as of the
date of receipt of the payment and then 1o principal.
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Attachment 3

; U.S. DEPARTMENT OF AGRICULTURE FmHA County [0 Too
”:rm :T:QJSI-Z FARMERS HOME ADMINISTRATION Office Code
‘,.( ev. 9-14-82) OF

S

Schedule No. 14111

e D Normal Collections 1/ 103 ] Miscellaneous Collectioas
i Transit | Loan Code] | *Loan Cndine
No. Amaount Name of Bocrower Case Number Fnd {LaNo!  Amount 11213} 4
JOHNSTON, RONALD 50-04-1225600 |29 100100 | ®

"Partially set-aside!loan to be

A rescheduled or reamottized effective

{01-27-87. Place thif payment in

cash suspense."

.
. * .

s Total Remittances Groas Collections. s 100.00

FEES
12-20-0408
(FmHA Accounting Station Symbol)
-—_02/11/87_ _ Tracsminal Date Total Fees
Net Collections [ 100.00
{SIGNATURE)
Forwarding Office (FmHA)
02/10/87
o homomer Pt DY )
=" 1/ Insert Type of Collecticn in box

* Loan Coding Instructions: Col. 1 (Type of Payment) R-Regular G-Extra U-Refund 2Z-Recapture
. 4 Col. 2 Place X in Column if this is final payment on loan.
Final Payment Codes:
Col. 3 Leave Blank .
Col. 4 R-Refinance, S-Sale of Property, I-Income, O-Other

CostTa a1 »s/m A e e n=



